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	Date

	

	BDO’s Name

	Business Finance Group Inc.

	3930 Pender Drive, Suite 300

	Fairfax, VA 22030

	

	Re:
Proposed Loan Terms Sheet for Operating Company’s name

	

	Dear BDO’s Name:

	

	This letter confirms that Lender’s Name (“Lender”) is presently underwriting an application for owner-occupied commercial real estate financing on the terms and conditions listed below.  This letter is not a commitment to lend, which cannot be issued until the application is formally approved by the Lender.

	

	BORROWER(S):
	

	

	GUARANTOR(S):
	

	

	PURPOSE:
	

	

	LOAN AMOUNTS:
	A.
	
	Lender’s permanent loan

	
	B.
	
	Lender’s interim loan, to be paid off with the net proceeds of a SBA 504 loan from Business Finance Group Inc.

	
	C.
	
	Total initial financing

	

	INTEREST RATES:
	A.
	X.XX% initial interest rate during the term Lender’s permanent loan

	
	B.
	X.XX% during the term of Lender’s interim loan

	

	TERM:
	A.
	Permanent loan term of XX years

	
	B.
	Interim loan term of XX months

	

	PAYMENTS:
	A.
	Monthly payments of interest for XXX months, followed by initial monthly payments of principal-and-interest in the approximate amount of $X,XXX, based on an amortization of XX years

	
	B.
	Monthly payments of interest

	

	FEES:
	A.
	X% of the amount of Lender’s permanent loan

	
	B.
	X% of the amount of Lender’s interim loan

	

	COLLATERAL:
	 FORMCHECKBOX 

	First deed of trust and assignment of leases and rents on commercial real estate with an address of XXXXXXXXXXXXXXXXXXXXXXXXXXXX.

	
	 FORMCHECKBOX 

	First perfected security interest in all furniture, fixtures, and equipment purchased with loan proceeds.

	

	OTHER
CONDITIONS:
	Other terms and conditions, including those governing construction, if applicable, will be described in Lender’s standard loan agreement.

	

	SBA 504 LOAN
PARTICIPATION
	Lender would not make this financing available to Borrower without a SBA 504 loan to be obtained from Business Finance Group Inc. because of the following reason(s):

	
	 FORMCHECKBOX 

	The loan amount requested exceeds Lender’s conventional advance rate for this type of property.

	
	 FORMCHECKBOX 

	Risk associated with the nature of the business exceeds Lender’s normal credit policy.

	
	 FORMCHECKBOX 

	Lender’s legal lending limit would be exceeded.

	
	 FORMCHECKBOX 

	Lender’s liquidity is insufficient without the proceeds of a secondary market sale of the loan, which sale is made possible with the participation of the SBA.

	
	 FORMCHECKBOX 

	Uniqueness or value of the available collateral is unacceptable to Lender without SBA participation.  

	
	 FORMCHECKBOX 

	Repayment ability of the proposed Borrower requires an amortization/maturity period that exceeds Lender’s policy.

	

	We appreciate the opportunity to provide part of the financing for this project, and look forward to officially approving the loan request described herein and issuing a formal commitment letter.

	

	Sincerely,

	

	
	

	Type Loan Officer’s Name
	

	Type Loan Officer’s Title
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